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Date: 06.11.2021

The Department of Corporate Services
BSE Limited

Phiroze Jeejeebhoy Towers,

Dalal Street, Mumbai — 400001

Dear Sir,

Sub: Outcome of Board Meeting held on November 06, 2021 - the SEBI (Listing
Obligations and Disclosure Requirements) Requlations, 2015 ('SEBI LODR")

Pursuant to the applicable provisions of SEBI LODR Regulations, 2015, we wish to inform that
the Board of Directors (the 'Board') of ESAF Small Finance Bank Limited (the 'Bank’), at its
meeting held today, i.e., Saturday, November 06, 2021, has considered and approved the
Standalone Unaudited Financial Results of the Bank for the quarter (Q2) and half-year ended
September 30, 2021.

Pursuant to above, we hereby submit the Standalone Unaudited Financial Results of the Bank
for the quarter (Q2) and half-year ended September 30, 2021, along with the Limited Review
Report issued by the Statutory Auditors of the Bank thereon. The Board Meeting commenced
at 02.30 PM and concluded at 06.30 PM. You are requested to take note of the above.

Thanking you

Yours Faithfully,

Registered Office:
Building NoVil j8318
ESAF Bhavan, Hannuthy
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RBI License No.: MUM 124, CIN: U65990KL2016P1.C045669

Registered ¥ Corporate Ottice: ESAF Small Finance Bank Limited, Building No. VI1/83/8, ESAF Bhavan,
Mannuthy, Thrissur - Palakkad National Highway, Thrissur - 680 651, Kerala.
Ph. No: 0487 7123456 Email: customercare@esafbank.com www.esafbank.com
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INDEPENDENT AUDITORS’ REVIEW REPORT ON REVIEW OF INTERIM
FINANCIAL RESULTS

TO THE BOARD OF DIRECTORS OF
ESAF SMALL FINANCE BANK LIMITED

1. We have reviewed the accompanying Statement of Unaudited Financial Results of
ESAF Small Finance Bank Limited (the “Bank”), for the quarter and half year ended
September 30, 2021 (the “Statement”), being submitted by the Bank pursuant to the
requirement of Regulation 52 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended.

2. This Statement, which is the responsibility of the Bank’s Management and approved
by the Bank’s Board of Directors, has been prepared in accordance with the
recognition and measurement principles laid down in Accounting Standard 25 for
“Interim Financial Reporting” (“AS 25"), prescribed under Section 133 of the
Companies Act, 2013 read with the relevant rules issued thereunder, in so far as they
apply to Banks, the relevant provisions of the Banking Regulation Act, 1949, the
circulars, guidelines and directions issued by the Reserve Bank of India (RBI) from
time to time ("RBI Guidelines”) and other accounting principles generally accepted in
India. Our responsibility is to express a conclusion on the Statement based on our
review.

3. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410 “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”, issued by the Institute of Chartered Accountants
of India (ICAI). A review of interim financial information consists of making inquiries,
primarily of the Bank’s personnel responsible for financial and accounting matters and
applying analytical and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with Standards on Auditing specified under
section 143(10) of the Companies Act, 2013 and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

4. Based on our review conducted as stated in paragraph 3 above, nothing has come to
our attention that causes us to believe that the accompanying Statement prepared in
accordance with the recognition and measurement principles laid down in the
aforesaid Accounting Standard, the RBI Guidelines and other accounting principles
generally accepted in India, in so far as they apply to Banks, has not disclosed the
information required to be disclosed in terms of Regulation 52 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, as amended, including
the manner in which it is to be disclosed, or that it contains any material misstatement.
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5. We drayv attention to Note 8 to the Statement, which describes that the potential
impact of the continuing COVID-19 pandemic on the Bank’s results are dependent on
future developments which are uncertain.

Our conclusion on the Statement is not modified in respect of this matter.

For DELOITTE HASKINS & SELLS
Chartered Accountants
(Firm’s Registration No.117365W)

-

[
Neville M. Daruwalla

Partner

Membership No. 118784
(UDIN:21118784AAAAIB4689)

MUMBAI, November 6, 2021




ESAF SMALL FINANCE BANK LIMITED
Building No.VING3/8, ESAF Bhavan, Thrissur - Palakkad National Highway,
Mannuthy, Thrissur, Kerala - 680651
CIN ; U65990KL.2016PL.CO45663
Statement of uraudited financial results for the quarter and half year ended 30 September 2021
Rs. in Lakh
Particulars Quarter ended| Quarter ended | Half year ended] Half year ended| Year ended
30 September | 30 June 2021 | 30 September | 30 September | 31 March 2021
2021 2021 2020
Unaudited Unaudited Unaudited Unaudited Audited
{Refer Nate 12}
I. INCOME
Interest Earned 43,063 40,624 83,687 84,290 1,64,117
Other Income 6,066 3,738 9,804 4,508 12,379
Total 48,129 44,362 93,481 88,798 1,76,498
. EXPENDITURE
Interest expended 18,685 18,349 37,034 35,700 71,858
Operating Expenses 20,732 15,460 36,192 26,598 63,186
Provisions and Contingencies 18.875 12,138 31,013 13.458 30,813
Total 58,282 45,947 1,04,239 75,756 1,685,867
ili. PROFIT
Net (Loss)/ Profit for the Period/Year (i - I} {8,163) (1,585} {10,748} 13,042 10,538
Anaiytical Ratios
(i) Capital Adequacy Ratio 20.84% 26.02% 20.84% 24.28% 24.23%
(i) Earnings Per Share (EPS) (Face value of Rs.10/- each) *
- Basic (Rs) (2.04) (0.35) (2.39) 3.05 2,46
- Diluted (Rs.) (2.04) (0.35) (2.39) 3.05 2,46
NPA Ratio
8) Gross NPA 59,731 84,233 59,731 9,761 56,4C0
Net NPA 19,276 45,065 19,276 1,362 31,658
b) % of Gross NPA 8.31% 10.39% 6.31% 1.32% 6.70%
% of Net NPA 2.13% 5.84% 2.13% 0.19% 3.88%
¢) Return on Assets * (0.70%) (0.13%) (0.85%) 1.24% 0.95%
d) Networth 1,24,458 1,33,621 1,24,458 1,21,451 1,35,206
&) Ouistanding redeemable preference shares - - B - -
f) Capital Redemplion Reserve - - - -
@) Debt - Equity Ratio 1.03 691 1.03 0.82 .82
h) Total debts to total assets 10.50% 10.50% 10.50% 12.43% 13.73%
* Quarterly / Half yearly numbers are not annualised
Networth represents sum of Capital and Reserves & Surplus
Debt represents borrawings with residual maturity of more than one year. Total debt represents total borrowings.
Notes :
1. Statement of Assets and Liabliltles
Rs.In Lakh
Particulars As at
30 September | 44 M:rsc:t2021
2021
Unaudited Audited
CAPITAL AND LIABILITIES
Capital 44,847 44,947
Employee Stock options Outstanding 165 -
Reserves and Surplus 79,511 Q0,259
Deposits 10,688,833 8,99,043
Borrowings 1,46,300 1,69,400
Other Liabilities and Provisions 53,167 29,316
Total 13,92,823 12,33,865
ABSETS
Cashrand Balances with Reserve Bank of India 52,860 42,807
Batances with Banks and Money at Call and Short Notice 86,450 138,105
Investments 2,99,237 1.93.207
Advances 9,06,656 8,16,759
Fixed Assets 13,869 13,851
(iher Assels 33,841 28,136
Tutal 13,92,923 12,33,865
Contingent Liabilities 145 150
Bills for collection
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2) Cash Flow Statement for the half year ended 30 September 2021 Is given below:

Rs. in Lakh

Particufars Half year ended | Year ended 31
30 September March 2021
2021
Unaudited Audited
Cash Flow from Operatlng Activities
Net {Loss}Profit before tax (14,247) 14,137
AdJustments for:
Depreciation on Bank's Properly 1,570 2,857
Amorlisation of Premium on HTM Investments 409 685
Profit on sale of investments (net) (3,808} {2,304)
(Profit }/Loss on sale of Fixed Assats - 233
Provision for Non Performing Advances 16,714 18,873
Provision for Standard Advances 18,700 9,255
Expense on Employee Stock Option 165 .
Provision for Depreciation on Investments 65 (114)
Provision/(Reversal) for Other Contingencles 153 (571}
18,724 43,061

{Increasey Decrease in Investments {other than HTM
investments) (72,818) 40,754
{Increase)! Decrease in Advances (1,05,611) (1,80,849)
(Increase)! Decrease in Fixed Deposit with Bank (Original Maturity
greater than 3 months) - 22,643
(Increase)/ Decrease in Other Assetls {2,119} (4,240)
Increase/ (Decrease) in Deposits 1,68,880 1,987,104
Increase/ (Decrease) in Other liabifities and provisions 4,997 5,213
Direct taxes pald (net) (87) (10,931)
Net Cash Flow fromi{used in} Operating Activites (A} 11,976 1,12,748
Cash Flow fromi{Used |n} Investing Activitles
Purchase of Fixed Assets (1,688) (4,950}
Proceeds from Sale of Fixed Assets - 18
(increase)/ Decrease in Held to Maturity Invesiments (29,881) {50,864)
Net Cash Used In tnvesting Activities (B} {31,469) (63,795}
Cash Flow from/(Used in) Financing Activities
Proceeds from Issue of Share Capital (including Share Premium) - 16,259
Increasef{Decrease) in Borrowings (23,100} 49,068
Cash Flow from/(Used In} Financing Activitles (C } (23,100) 65,327
Net Increase In Cash and Cash Equivalents (A+B+C) {42,593) 1,14,277
Cash and Cash Equivalents at the beginning of periodiyear 1,81.881 67,604

1,39,288 1,81,881

Cash and Cash Equivalents at the end of periodfyear




ESAF SMALL FINANCE BANK LIMITED
Building NoVIIfa3/8, ESAF Bhavan, Thrissur - Palakkad National Highway,
Mannuthy, Thrissur, Kerala - 680651
CIN : U65390KL2016PLCD45668

3.The statement of unaudited financial results for the quarter and half year ended 30 September 2021 (“Statement” or” financial results”) have been reviewed by
the Audit Committee and approved by the Board of Directors at their respeclive meetings held on & November 2021,

4. The above financial results of the Bank have been prepared in all material aspects, in accordance with the generally accepted accounting principles in india
(“Indian GAAP”), slatutory requirements prescribed under the Banking Regulation Act, 1949, circulars and guidelines {ssued by the Reserve Bank of India (‘'RBI")
from time to time and Accounting Standards as prescribed under section 133 of the Companies Act, 2013,

5. The Capital adequacy ratic ("“CRAR"} has been computed as per the Operaling guidelines vide RBl notification RBI/2016-17/81
DBRNBD.NO 26/16.13.218/2016-17 dated 6 October 2016 (“the Operating guidelines”) prescribed for Small Finance Bank . The Bank has followed Basel I
standardised approach for credit risk in accordance with the operafing guidelines issued by the RB{ for Small Finance Banks. Further no separate capital charge|
for market risk and operational risk have been computed in view of the exception contained in RBI Notification DBR. NBD. NO. 4502/16.13.218/2017-18 dated &
November 2017.

6. Details of resolution plan implemented under the Resolution Framework for COVID-18-related Stress as per RBI circular dated 6 August 2020 are given below.

{Rs. In Lakh except number of accounts)

Type of Borrower (A} Number of (B} Exposure to {CHOf (), eggregste  [{D) Additonal funding }(Ej increase in
whete wriount of debt that 1 d, it any, P on

resolution plan has  |at (A} belore s vawerded inf {ncluding between account of the

been 1 {ation of the jother ion of the plan

under {his window phan and imph i ot the tutlon *
Personal Loans 63 17 . - 3
Corporale Persons . - . . -
Of Which MSMEs < 5 . « «
Others 571 1,695 - - 182
Total 634 1,712 B « 185

* Pravision held as on 31 March 2021.
{Rs. In Lakh except number of accounts}

Type of Borrawer Lapesver (e amanonts [of (A aggtegate dedt [of (A} smount writien jot (A} amount pald by [Exposure to accournds
Hind ax 1hat slipped inte NPA | off duripg the half - {he borrowers during .
during the hatlyear | year ihe half yesr slassifind i etamiarid
consequent to & ¥ ¥ b4 N "
Implementation of consequent to
resolution plan - Iplemestation of
position as st the end resctution plan -
of the previous halt position as af the end
year ended March 31,
2024 of this half year ended
1A} 10 Septaminr 2041
Personal Loans 12 3 2 7
Corporate Persons N . «
Of Which MSMEs . P .
Others 1,638 630 42 985
Total 1,650 633 44 992

7. Details of resolution plan implemented under the RB{ Resolution Framawork - 2.0: Resohgtion of COVID-19 related stress of Individuals and Small Businesses
dated 5 May 2021 are given below
{Rs. In Lakh except number of accounts)

Description individual borrowers Smafl Business
Personal Loans {Business Loans
A) Number of requests received for Invoking resolution process under Pant A 230,878 4,75.083 =
B} Number of Accounts where resolution plan has been implemented under this window 2,23,977 4,66.631 "
C) Exposure to accounts mentioned at (B) before implementation of plan 43,846 1,20,685 N
D) of {C), aggregate amount of debl that was canverted into other securities - - -
£} Additional funding sanctioned, if any, including between invocation of the plan and implermentation « “ M
F) Increase in provisions on account of the implementation of resolution plan * 5517 18,839 N

* Provision malntained as on 30 September 2021

8. The outbreak of COVID-18 pandemic across the glabe and in india has contributed to a significant volatility in the financial markets and slewdown in the
aconomic activities, Consequent fo the cutbreak of the COVID-19 pandemic, the Indian government announced a lockdown in March 2020. Subsequently, the
national lockdown was lifted by the government, but regional restrictions continued to be implemented in areas due to the “second wave” of COVID-19, which
included a significant surge of COVID-19 cases. The second wave has started to subside from June 2021 onwards and there has been a lifting of lock downs
resulting in a gradual increase in economic activity,

The extent to which the COVID -19 pandemic wilt ultimately impact the Bank's resuit and the carrying value of the assets wilt depend on future developments
which are highly uncertain. Given the unceriainly over the potential macro-economic condition, the Impact of COVID-18 pandemic on the financial performance
may be different from that estimated as at the date of approval of these financial resulfs. Such changes will be prospectively recognized. The Bank continues to
closely monifor any anticipated material changes 1o fulure economic conditions.
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ESAF SMALL FINANCE BANK LIMITED
Bullding No.VIl/83/8, ESAF Bhavan, Thrissur - Palakkad National Highway,
Mannuthy, Thrissur, Kerala - 680651
CiN : U65390KL2016PL.C0O45669

9, During the Half year ended 30 September 2021, the Bank has granted 11,25,590 as loyalty grants under Employee Stock Purchase Scheme (ESPS) 2019, &st
per the RBI circular RBI/2021-22/9 OR.GOV.REC.44/29.67.001/2021-22 "Guidelines on Compensation of Whole Time Directors/ Chiel Executive (ficess/]
Material Risk Takers and Control Function staff ~ Clarification” dated 30 August 2021 (the “RBI Guidelines on Compensation”), the Bank has identified material
risk taker(sy and submitted 1o RBI, During the pericd no ESOP has been granted to the aforesaid eligible personnel, hence there is no impaet on the results fur
the guarter and half year ended 30 September 2021 on account of fair valuation of options in accordance with RBI guidelines on compensation.

10. Based on RBI Master Direction on Financial Statements - Presentation and Disclosures issued on 30 August 2021, recoveries from written off stcouits
hitherlo included as part of other income have been classified as a credit (o provisiens and contingencies and provision for depreciation on investments hitherdo
classified as part of provisions and contingencies has been reclassified as part of other income, Previous period figures have been reclassified as appropriate i,
make them comparable with current period figures. There is no impast of this change on the net profivioss of the current or earlier periods.

11. The Bank has filed the Draft Red Herring Prospectus (DRHP) for Initial Public offer with Securities and Exchange Board of Indis on 24 July 2021 and
received thelr final observations vide letler dated 20 October 2021.

12,The figures of the Quarler ended 30 June 2021 have been derived as balancing figures between the amounts as per the unaudited financial resulls for the |l
year ended 30 Seplember 2021 and the unaudited financial results for the Quarter ended 30 September 2021,

Y
13. Figwes for the previous periodlyear have been classifiedfregrouped wherever necessary, to conform to the current period fyear c!ss[s‘f
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. ) Kadambelll Paul Thomas

Managing Director & CEG
DIN: 00199925

Place : Mannuthy
Date © 6 November 2021




